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THE CHAIR: Supplementaries? According to the project agreement, the ACT Government will
not own or operate the battery or have the right to direct the battery to supply power during
an outage. The battery operator is contractually obligated to maximise its revenue. You may
recall once upon a time there was an American entity called Enron which intentionally
withheld electricity from the California power market during shortages to drive up the price
and maximise profits.

Is that this battery’s true purpose? To exploit the intermittency of renewable generation to
make profits trading in power markets rather than protecting Canberrans during a blackout

or brownout?

Mr Barr: No, no. The battery has to operate within the rules of the Australian Energy Market
Operator and the National Energy Market.

THE CHAIR: So you are quite convinced that—

Mr Barr: Well, they are the national rules for any energy distributor to operate within. It is
nationally regulated, Ms Lawder.

MS LEE: Maybe just as a follow-on from that then, what are the penalties or consequences
if they do not?



Mr Barr: | will move to take that on notice, but they are obviously significant, but they are
nationally managed. The Australian Energy Market Operator operates the market.
The clue is in the title of the organisation.

Mr Barr: The answer to the Member’s question is as follows:

Enforcement of the National Electricity Laws, National Electricity Rules and National
Electricity Regulations is undertaken by the Australian Energy Regulator. A number of
enforcement options are available to them, including requiring remediating action to
prevent recurrence, and civil penalties (fines). Applicable fines would depend on the
circumstances and specific rules breached, but the maximum penalty that can be applied is
the greater of $11 million, three times the benefit received through the breach of the rules,
or 10% of the company’s turnover.
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