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ACT Government Response to the Public Accounts Committee Report No. 18 —
Review of Auditor-General’s Report No. 1 2010: Performance Reporting

Introduction

The Auditor-General’s audit on Performance Reporting was conducted to provide
assurances on the accuracy, relevance and completeness of the reporting of performance by
selected public sector agencies to Government, the Legislative Assembly and the
Community. The Auditor-General’s report arising from this Audit was tabled in the
Legislative Assembly on 13 April 2010 and referred to the Public Accounts Committee. The
Public Accounts Committee’s report was tabled in August 2011.

This Government Response addresses the recommendations of the Public Accounts
Committee’s review of the Auditor-General’s report, the Government Submission, and
further briefings from the Auditor-General. The Government has agreed with two
recommendations, one in principle, three in part, and one recommendation has not been
agreed.

Recommendation 1

The Committee recommends that the ACT Government ensure that all directorates and
agencies make sure that recommendations of the Auditor-General are appropriately
monitored and addressed under the new ACT Public Service Directorate Structure and ‘One
ACT Public Service’ identity.

Government Response

Agreed

The Government has an established protocol for monitoring the implementation of agreed
recommendations of the Auditor-General, which will continue under the new ACTPS ‘
Directorate Structure and ‘one Act Public Service’ identity. Reporting against Auditor-
General reports is presented in the Annual Report of the Directorate with primary or lead
responsibility.

Recommendation 2

The Committee recommends that the ACT Government ensure the continuity and
completeness of performance reporting for all new and discontinued entities under the new
ACT Public Service Directorate Structure and ‘One ACT Public Service’ identity.

Government Response

Agreed

The ACT Government will continue to provide consistent and complete presentation of
performance reporting through the budget and annual reports whenever changes to
administrative arrangements occur.
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Recommendation 3

The Committee recommends that the requirements for reporting on Ecologically
Sustainable Development (ESD), as specified in the Chief Minister’s Annual Report
Directions, should be expressed with an achievable target over a set timeframe.

Government Response
Agreed in Principle

The Environment and Sustainable Development Directorate (ESDD) will work with Chief
Minister and Cabinet Directorate (CMCD) to review the reporting requirements in the Chief
Minister’s Annual Report Directions before the 2012-13 annual report period. This will
include aligning the Directions with the ACT Government Carbon Neutral Framework. The
Government is currently considering the Framework, including the question of targets.

Recommendation 4

The Committee recommends that the ACT Government table in the Legislative Assembly, by
the first sitting day in October 2011, the Report of the Commlssmner for Sustainability and
the Environment—An audit assésvsment of ACT Government agencies’ environmental
reportlng.

Government Response

Agreed-In-Part

The ACT Government agrees to tabling of the Report of the Commissioner for Sustainability
and the Environment—An audit assessment of ACT Government agencies’ environmental
reporting. The report has been tabled with the Government response. '

The Government has corresponded with the Standing Committee on Public Accounts and it
has been agreed that consideration of tabling of the report be delayed until the
Government response to the PAC report No. 18 has been tabled in the Legislative Assembly.
This approach is consistent with agreed conventions. It was also agreed that responses to
Recommendations 5 and 6 would be deferred on the same basis.

Recommendation 5 ,

The Committee recommends that the ACT Government report to the ACT Legislative
Assembly, by the last sitting day in October 2011, on the progress and effectiveness of the
Government’s implementation of the recommendations, made in Auditor-General’s Report
No. 3 of 2005: Reporting on Ecologically Sustainable Development, that were accepted
either in-whole or in-part.
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Government Response

Agreed-In-Part

The Chief Minister’s Department annual report 2005-06 provided a response to
Auditor-General’s Report No. 3 of 2005: Reporting on Ecologically Sustainable Development.
Annual reports are the mechanism by which actions taken by agencies to implement agreed
recommendations of the Auditor-General are monitored and reported. It is therefore not
proposed that a separate report be tabled in the Legislative Assembly.

The Chief Minister’s Annual Report Directions have incorporated the recommendations of
the Auditor-General’s Report No.3 of 2005 on Ecologically Sustainable Development as
recommended in the report. Measures of progress in ESD are contained in Annual Reports
of directorates.

The ACT Government has made considerable progress since 2005 in development of ESD
reporting requirements. This includes Triple Bottom Line reporting in Directorate annual
reports and refinement of ESD annual report indicators.

Recommendation 6

The Committee recommends that the ACT Government report to the ACT Legislative
Assembly, by the last sitting day in October 2011, on the progress and effectiveness of the
Government’s implementation of the recommendations, made in Auditor-General’s Report
No. 1 of 2010: Performance Reporting, that have been accepted either in-whole or in-part.
This should include: (i) a summary of action to date, either completed or in progress
(including milestones completed); and (ii) the proposed action (including timetable), for
implementing recommendations, where action has not yet commenced.

Government Response

Agreed-In-Part

The progress of implementation and current status of recommendations are provided in the
CMCD annual report 2009-10. This has been provided at Attachment A. Annual reports are
the mechanism by which actions taken by agencies to implement agreed recommendations
of the Auditor General are monitored and reported. It is therefore not proposed that a
separate report be tabled in the Legislative Assembly.

Recommendation 7

The Committee recommends that bursuant to the intention of section 18 of the
Auditor-General Act 1996 the provision of comment on proposed cross-agency Audit reports
should reside with the Chief Executives of each audited agency.
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Government Response
Not Agreed
The Government does not agree with the Committee’s interpretation of section 18 of the

Auditor-General Act 1996. It is important that the Government provides a coordinated
whole of government response to Auditor-General across-agency reports. This ensures
consistency of implementation and integrated response to the Auditor-General’s findings.

When appropriate, a coordinated response is provided to Auditor-General’s reports with
input from all audited ACT Government directorates. In practice, Directors-General provide
input into the development of the whole of government response.

This approach also reflects the new structural arrangements and wider Head of Service
responsibilities for the Director-General of the CMCD.
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