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MS CLAY:  So it has been put to me that people who have downsized into small apartments are 

effectively paying higher rates because they are not recognised for the smaller block footprint, if 

that makes sense? Like, it is—the rates are pinned to the overall block size rather than to their 

little, tiny patch. Am I communicating this clearly? This argument has been put to me— 

Mr Barr:  I understand—so obviously rates have two components. A fixed charge that is the same 

for everyone, whether you are in a— 

MS CLAY:  Yes. 

Mr Barr:  —in a unit or a house. And then a variable component that has a—is determined using 

the average unimproved value. So I do not think it is quite as straight forward as may have been 

presented to you, in terms of people's understanding of how rates are calculated. I think it is 

probably best for the committee that we again provide in writing how that is calculated. That will 

be easier than trying to verbally describe it, because it will take some time.  

MS CLAY:  I would love to have it in writing. And what I would love to have in writing is a couple of 

tangible examples with the numbers of units on different blocks and how that compares to a house 

if that would be— 

Mr Barr:  Yes, sure.  

MS CLAY:  Thank you, that would be great. Thank you.  
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Mr Barr:  Yes.  

 

Andrew Barr MLA: The answer to the Member’s question is as follows:   
 
General rates are calculated based on two components, a fixed charge and a valuation charge. The 
valuation charge calculation for residential unit properties starts the same for units as for houses, 
with rating factors (tax rates) applied to the Average Unimproved Value (AUV) of the residential 
component of the block. For units, this figure is then multiplied by the residential unit entitlement 
percentage which is the percentage that a unit holds compared with the residential portion of the 
overall complex. For example, if there are four equally entitled residential units on the block, each 
would pay a quarter share (25 per cent) of the overall valuation charge for the unit complex. 
 
Example: typical house and unit in Cook 

 House Unit 

Block AUV $625,800 $2,000,000 

Number of dwellings 1 8 

Unit entitlement n/a 12.5 per cent (assuming all units equal) 

Valuation charge $2,523.06 $1,588.13 ($12,705.04 x 12.5%) 

Fixed charge $893 $949 

Total general rates $3,416.06 $2,537.13 

 
Significant changes in general rates for residential units were made through 2017-18 to 2019-20, to 
ensure general rates charged on units were comparable to non-units. Previously, a unit with 
significantly higher market value than a house could pay lower general rates. 
 
While the fixed charge and the variable rates are higher for residential unit titled than for non-unit 
titled properties, general rates are generally lower for residential units.  
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