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Dear Committee Secretary 

Cost of Living Pressures in the ACT 
The Community and Public Sector Union PSU Group (CPSU) is an active and progressive union 
committed to promoting a modern, efficient, and responsive public sector delivering quality 
services and quality jobs. As the largest union in the ACT Public Service (ACTPS), the CPSU 
welcomes the opportunity to make a submission to this select committee inquiry into cost of 
living pressures in the ACT. 

Canberrans have not been immune to growing cost of living pressures, the consumer price 
index (CPI) for Canberra rising by 7.1% between December 2021 and December 2022.1 Canberra 
is also the most expensive capital city on average for renters, rents up by 4.3% over the past 
year.2 These cost increases have outstripped wage growth, leading to declining real wages. 

Governments can and should play a greater role in addressing these growing cost of living 
pressures. The ACTPS is one of the largest employers in Canberra and its decisions about public 
sector wages have an impact across the ACT. Like other workers, ACTPS employees have been 
experiencing real wage cuts because of high inflation. While CPI over the year to December 
2022 was 7.1%,3 ACTPS employees only received two salary increases of 1.35% at six-month 
intervals in December 2021 and June 2022. 

Projected higher inflation into the forward estimates means that pay offers need to keep up 
with the increased cost of living. Unfortunately, the ACT Government has chosen not to act to 
relieve pressures for all its employees. Despite these cost of living pressures on ACTPS 
employees, the ACT Government has gone ahead with a ballot of enterprise agreements 
without guaranteeing no ACTPS employee will experience further real wage cuts over the life 

 
1 Consumer Price Index, Australia, December Quarter 2022 | Australian Bureau of Statistics. 25 Jan. 2023, 
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release. 
2 “Most Affordable & Expensive Capital Cities For Rent In Australia.” Canstar, 15 Feb. 2023, https://www.canstar.com.au/home-
loans/most-affordable-and-expensive-capital-cities-for-rent-in-australia/ 
3 Consumer Price Index, Australia, December Quarter 2022 | Australian Bureau of Statistics. 25 Jan. 2023, 
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release. 






