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THE ENQUIRY INTO COMMERCIAL RATES IN THE AC.T. 

 
 Submission. Barry Faux.  

 
 

MY WORST BUSINESS DECISION WAS TO INVEST IN CANBERRA  
 

IN THE NEXT TEN YEARS I WILL PAY $649,840 IN RATES TO THE ACT GOVERNMENT 
 

THAT’S $545,500 MORE THAN I WOULD IF I HAD PURCHASED IN N.S.W.  
 

The money to pay these rates is not given to me and it must be earned. The ATOs figures for small business 
show they make a net profit of between 5% and 10%. This is similar to my business. 
Using the ATO figures I would need to sell between $5,500,000 and $10,900,000 to generate enough profit 
to pay the excess rates in Canberra over what I would have paid if I had purchased in N.S.W. 
The ACT commercial rates are grossly unreasonable and unfair. If people in private enterprise forced 180% 
increases on their customers there would be legal action taken against them to prevent such unreasonable 
demands. 
 
I am 69 years old. Currently retirement is not an option.  
 
I have been supporting the Canberra economy for 40 years. 
 
I have guided many young people successfully into the workforce. 
 
Over the 40 years that I have run my business I have supported several Canberra families, enabling them to 
live comfortable life styles, raise and educate their children. 
 
I have worked hard for 40 years to be able to retire comfortably and currently this is not possible. 
 
I purchased property in Canberra to fund my retirement. 
 
I am asset rich and cash poor and until I am able to sell my building a Collie St Fyshwick I am unable to 
retire. 
 
 
 



2. 
 

 
 
I made my decisions to purchase property in Canberra with judgment of the information I had available at the 
time. 
I am responsible for these decisions. 
 
I could not anticipate such an extreme increase in ACT rates and other Government decisions when I made 
my decision to purchase in Fyshwick. 
 
I made a mistake supporting the Canberra economy by purchasing in Fyshwick and should have purchased 
property in Queanbeyan. 
 
 
My retirement plans are now being taxed unjustly and unfairly by the ACT government. 
 
I have had my building at Collie St Fyshwick for sale/for lease for a period of more than 5 years. There are 
now more than 75 properties empty, for sale, or for lease in Fyshwick. Six months ago there were 60. 
The global economic slowdown and the ACT Governments Rates have resulted in 75 empty buildings 
currently in Fyshwick. This number is up from 60 properties in the middle of 2108. This is a rate of an 
additional 30 properties vacated annually. This rate is likely to increase in the near future. This will force the 
values in Fyshwick further down and Fyshwick will become a partial ghost town. If this happens the 
turnaround period will be 10 to 20 years. The Government should not let this happen. 
 
My Collie St property is decreasing in value. The biggest contributing factor to the decreasing value of my 
property is the erratic and extreme decisions made by the ACT government. It is estimated that the current 
rating system has reduced the value of 60 Collie St Fyshwick by about $500,000. The building cost 
$4,320,000 and is currently worth about $2,800,000 
 
If I get sick and am unable to work my building at 60 Collie St Fyshwick will cost me well over $60,000 a 
year to stand empty. Most of this $60,000 is rates and other ACT Taxes. I would then need to sell my family 
home (three bedroom apartment) and move into rental accommodation. 
 
 
This is my personal position and probably of little concern for the government. However I would like to have 
noted that Government decisions have consequences and extreme Government decisions have extreme 
consequences. 
I have been able to anticipate international market shifts and patterns to run a successful business for 40 years. 
These economic shifts have a pattern and are predictable .I have been unable to foresee extreme government 
decisions that are unpredictable and over which I have no control.  
 
Barry Faux                                                              30/01/2019 
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