














*Estimates - QTON No.E18-203 & 204

LEGISLATIVE ASSEMBLY 
FOR THE AUSTRALIAN CAPITAL TERRITORY 

SELECT COMMITTEE ON ESTIMATES 2018-2019 
Mr Andrew Wall MLA (Chair), Ms Tara Cheyne MLA (Deputy Chair), Ms Caroline Le Couteur MLA, 

Ms Elizabeth Lee MLA, Ms Suzanne Orr MLA 

ANSWER TO QUESTION TAKEN ON NOTICE 

DURING PUBLIC HEARINGS 

Asked by Mr Andrew Wall MLA on 18 June 2018: Mr David Nicol took on notice the following 

question(s): 

[Ref: Hansard Transcript 18 June 2018, p.146, 147] 

In relation to spending in public health: 

THE CHAIR: The figure of $4.22 million in budget paper 3 for the components of government 

sector expenses shows that, as a proportion of expenses, health investment has actually 

decreased from 2017-18. Why has there been a reduction as a proportion of the budget in 

public health? 

Mr Barr: Which page are you on? 

THE CHAIR: It should be page 188, if my notes are correct. Yes. That graph shows health 

expenditure as 26 per cent of the budget. If you refer back to the 2017-18 table in budget 

paper 3 it shows that health had previously been at 27 per cent. 

Mr Miners: Those charts represent a share of total spending. If you look at the functional 

tables on page 186 you can see the spending in the health function continues to rise in every 

year. It is a relative share; it is not a reduction in spending per se. 

THE CHAIR: What would be spending then if it had remained at the 27 per cent mark? 

Mr Nicol: Can we take that on notice? 

THE CHAIR: All right. 

Mr Nicol: I am also conscious that the functions have changed since last year. I do not know 

that health was affected seriously but it might have been. 

THE CHAIR: Can you incorporate in that what change the functions have caused to that? 

Mr Nicol: Yes. The other factor we will look at, and come back on, is if there is any one-off 

spending in 2017-18 that might have affected the percentage change. We will come back 

with all that information. 

MR COE: We do hear from the Chief Minister semi-regularly that the share of health as a 

proportion of the budget is increasing. 
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ANSWER TO QUESTION TAKEN ON NOTICE 

DURING PUBLIC HEARINGS 

Asked by Ms Caroline Le Couteur MLA on 18 June 2018: Mr David Nicol took on notice the following 
question(s): 

[Ref: Hansard Transcript 18 June 2018, p.157, 158] 

In relation to the accounting treatment/standard of trees and wetlands in relation to 
depreciation of assets: 

MS LE COUTEUR: This will be a different question. It relates to budget paper No 3, page 
170. It deals with two items. The first is about renewing Higgins neighbourhood oval and
the second is about more services and trees for our suburbs. Specifically, I want to ask
about the budget treatment of living infrastructure. If you look at the Higgins oval, it has
depreciation shown as an expense. If you look at the trees, they do not depreciate. I am
interested in how you treat our living infrastructure.

Mr Nicol: We are getting into accounting principles here and detail that I might not be able 
to answer. But if it is a physical asset that clearly depreciates, if we can determine its useful 
life, we will give it a value and generally a depreciation schedule. Periodically we review the 
state of our assets and that may produce a different value and a different depreciation 
schedule. 

MS LE COUTEUR: Trees are clearly physical assets that have a limited life. 

Mr Nicol: Yes, and trees, our urban forest, are an asset that is on our balance sheet. I will 
have to take the question on notice, unless Mr Miners knows how they are depreciated. I 
think we probably depreciate them when a tree is removed or dies because a tree grows 
and matures. The accountants cannot value everything, I am afraid. I suspect we expense 
those costs when the tree dies or is removed. 

Mr Miners: It is certainly something we would follow the standard accounting principles on. 
You may plant a tree and in the first year it actually grows; so it probably goes up in value 
for some time and then eventually holds that value for a long period of time. It has that 
value towards the end. It would be something we would follow the accounting standards or 
principles on. I can get the detail-

Mr Nicol: We can get the detail on how it is applied in practice. 

MR ANDREW BARR MLA: The answer to the Member's question is as follows:-

Under the current ACT Accounting Policy for Heritage and Community Assets, trees are recognised 
as part of the carrying value of the land they are located on (typically Urban Open Space 

lydia chung
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MR ANDREW BARR MLA: The answer to the Member's question is as follows:-

Under the current ACT Accounting Policy for Heritage and Community Assets, trees are recognised 

as part of the carrying value of the land they are located on (typically Urban Open Space 



land). Depreciation is not recognised on trees or the land. Trees are deemed to form a part of the 
land asset. 

Subsequent to initial recognition, trees will be revalued as part of the value of the land on which 
the trees are planted and as such will not be individually depreciated. These trees will be included 
in the value of the 'Land' asset class. 

Initial costs of planting trees, including earthworks, are also included in the value of the land. The 
cost of replacing small numbers of trees in one location is expensed. Costs associated with the 
replacement of a large number of trees in one location may be capitalised, in conjunction with an 
impairment or a write down of the trees being replaced also being recognised. 

Trees need to meet the definition of assets under the Accounting Standard AASB 116 Property Plant 
and Equipment as set out in: 

Paragraph 6: 
Property, plant and equipment are tangible items that: 

(a) are held for use in the production or supply of goods or services, for rental to others, 
or for administrative purposes; and 

(b) are expected to be used during more than one period. 

Paragraph 7: 

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if: 
(a) it is probable that future economic benefits associated with the item will flow to the 

entity; and 
(b) the cost of the item can be measured reliably. 

Approved for circulation to the Select Committee on Estimates 2018-2019 

Signature:~~ Date: ,2.6. (. I'? 

By the Treasurer, Andrew Barr MLA 
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