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Submission Regarding Increased Rates and Land Tax 

I would like to make the following points in relation to the recent substantial increases to 
rates and land taxes levied in the ACT 

1 These increases are significant and have been implemented through stealth and 
deception.  Prior to the 2016 election the ACT opposition claimed that re-election of the 
then Labor Government would lead to significant increases in rates and other charges to 
cover the costs of various policies and programmes that were being pursued by the 
government. This was strongly denied at the time by the Government.  We now see that 
these denials were a lie.  The rates that I pay on my investment properties has increased by 
54% and my land tax by 64%. Such increases bear no resemblance to any form of realty. The 
realities of our current world are increasing CPI figures and stagnant wage growth. 

Such a plan should have been placed before the electorate before the 2016 election, not 
denied as it was 

2. To say that landlords can recover these increased charges is ludicrous. To recover the
increase in costs bought about by this increase in charges I would have to raise rent by $60
per week. This would be both unacceptable and unaffordable my tenants, and indeed to
most if not all tenants who are invariably wage earners.

All landlords are limited in what they can charge their tenants by the market itself. Given the 
long term malaise in wages growth throughout Australia the rental increase of 10% required 
to cover my increased costs is out of the question.  

3. This increase in outgoings against my properties reduces my return on investment to
some 3.3%pa.:

- This is despite the initial undertaking of the agent handling the sale of one of the
investments that returns would exceed 7% net pa.

- Big capital when seeking to invest in various projects inevitably seeks and receives
returns of 10% and more for their participation.

- Small investors do not have the ability to move their investments around in
reaction to fundamental changes in the market place. They are constrained by what
is the high relative costs of agent’s and legal fees, capital gains tax and the like.
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4. The Government’s actions are a disincentive to small investors who are endeavouring to 
provide for their own retirement income. My net income is now some $500 per week, down 
from over $560 per week. The adult pension is now in the order of $455 per week. 

Had I known this is where my retirement income would finish at I may well have chosen to 
enjoy the small windfall that I received some 30 years ago rather than put it towards my 
retirement income. At a time when we are all being urged to act responsibly and provide for 
our own retirement the actions of the ACT Government are totally irresponsible as they 
discourage us to do what most politicians are encouraging us to do. 

   

In summary it is through such deceitful implementation of an action that has no basis in 
either logic or fairness that today’s politicians are held with ever increasing levels of 
contempt. They should have had the decency to place their plans for what is a substantive 
change to their revenue raising structure before the electorate in 2016   


