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Planning, Transport and City Services

Stephen McElhinney

Dear Standing Committee on Planning, Transport and City Services,

Thank you for the invitation to make a submission on the barriers to EV uptake and solutions and
incentives to encourage uptake in the Territory. I wish to share some observations on the
barriers that have stopped me from purchasing an electric vehicle as a replacement for an SUV
 in 2022 despite my longstanding intension to make the transition. In a frustrating turn of events,
my desire to make the transition was completely thwarted when my car was written off in May
and I found no electric cars were available for delivery in Australia in 2022 (for love or money).
This set of circumstances has meant that I’ve had to purchase a new internal combustion engine
SUV and expect to own it for 10 years.

While a range of factors were at play, the fundamental barrier was that there simply wasn’t a
vehicle available at the time I needed to replace my SUV. However, I have framed my submission
against the criteria for the inquiry to provide insight on barriers that I’ve faced and my
considerations over the last few years:

a. ACT Government’s role in providing charging infrastructure

As the occupier of a freestanding home with the resources to install an at-home charger and
solar panels, the provision of charging infrastructure by the ACT government was only a minor
concern for me in deciding that I wished to purchase an electric vehicle. However, I could see
that public access to safe (both in terms of charging and location), reliable and accessible EV
chargers is very important for EV drivers who do not have ready access to charging options at
home, work or commercial premises or who are visiting from interstate.

If the private sector is not able to provide charging infrastructure, it would be worthwhile for the
ACT Government to offer some sites in the various town centres where a number of cars can be
charged simultaneously. It would be ideal if the location would be undercover, had security for
drivers 24 hours per day given the amount of time charging can take and monitored to make
sure chargers worked.  The ACT government might like to seek partnerships with businesses to
create charging ‘eco-systems’ which offer a cafe, cultural institution, educational facility, gym or
some other service that can be accessed while EVs charge.

b. Regional charging infrastructure and whether this is a barrier to local uptake, end-
of-life battery disposal, and impact of EVs on ACT power supply requirements and
vehicle-to-grid issues
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These factors are not a major concern to me as I only regularly drive from Canberra to Sydney
and could charge at each end (assuming the EV had a 400km range). In relation to battery
disposal, I would expect an EV to last 10 years with the battery to become a commodity at the
end of the car’s usable life (e.g. 2032). If a commercial solution to EV/battery disposal was not
available, I would value assistance to re-purpose the battery as a home storage option or
perhaps sell it to be used for a similar static battery purpose.

c. Application of Territory taxes and charges for EV purchases including registration
charges

I accept that with the transition from reliance on fuel tax as a source of revenue for the
Commonwealth with the increase in EVs (assuming fuel taxes contribute to consolidated revenue
of which some might flow to the ACT) that the ACT government might consider introducing a
road user charge as a more direct means to access funds directly from ACT registered road users.
That seems fair although I’d expect the ACT government to use the funds to provide services
including road repairs and also cut the taxes on registration and so on. It would be handy that
any change in taxes would be neutral so that I’d be no worse off overall than if I still had to pay
fuel excise. I’d equally be pleased that revenue from my fuel use wouldn’t be diverted to fund
things that would have no benefit to the local community.

I’d suggest that the ACT government should begin to communicate the shift in taxation on car
usage and ownership that will accompany the rise of EV ownership and use in the ACT. I don’t
think that will put people off from the transition, if well explained.

d. Federal taxes and charges for EV purchases, including import taxes

The EVs that I was ‘dreaming’ of purchasing (e.g. the Hyundai Ionic 5 ‘unicorn’ or Telsa Model Y)
all fell just below the Commonwealth’s luxury car tax (LCT). This was a significant factor for me as
my budget could just stretch to about $80,000. If the Commonwealth were to reduce the LCT on
EVs it might bring other EVs into reach.

e. Other Federal barriers to EV uptake, cost and availability of EVs, including fuel
efficiency standards, impact of EV uptake on existing motor and service industry
sectors including possible transition assistance, equity and just-transition issues
for people on lower incomes

As noted, the fundamental issue that I faced was that there were no EVs available when I needed
to purchase a new car with some of the approaches to purchase (e.g. the Hyundai online
purchasing process) and lead times simply farcical. I believe the change of Commonwealth
Government should improve the dynamic particularly if the fuel quality and use standards and
regulations were tightened to incentivise car manufacturers to increase the availability of EVs as
a means to balance imports with higher fuel consumption. While it will be difficult for the
existing motor dealer networks to transition as servicing requirements for EVs are much lower
that ICE vehicles, this is just one of the inevitable consequences of technological change.
 
To ease that transition, it is important to offer the thousands of mechanics and so on a pathway
to new employment with comparable incomes. I could see the ACT government providing TAFE
or other training support as part of the transition which will occur over the next 5-20 years. This
could be linked to the explanation for the introduction of a road user charge for EV owners
(although it would be great if that was also negotiated with the Commonwealth as a national
transition package which would also reduce the likelihood that people might register an EV in
NSW or other jurisdiction to avoid a road user charge).
 



Equity in access is somewhat problematic. I would assume that with increased numbers of EVs
that prices would drop which in turn would flow through eventually to the second hand market.
This might make EVs accessible to lower income users. They might also be offered rebates on
charging to further improve the affordability of owning an EV.
 
I trust that these insights will be of interest to the Committee and would welcome the
opportunity to elaborate on them if it would help with development of policy or practical
measures to increase the uptake of EVs in the Territory.
 
Stephen McElhinney




