
 

1 

 

 
 

Inquiry into Annual and Financial Reports 2020-2021 
ANSWER TO QUESTION TAKEN ON NOTICE 

3 March 2022 

 

 
Asked by ELIZABETH LEE MLA on 3 MARCH 2022:  KAREENA ARTHY took on notice the following 
question(s): 
 
[Ref: Hansard Proof Transcript 3 March 2022, Page 101 - 103] 
 
In relation to: Grant to Significant Capital Ventures (SCV) 
 

MS LEE: Chief Minister, I would like to take you to the business and innovation grants and 
sponsorship recipients that are listed on page 162 of the annual reports, noting that the total 
amount for the scheme is $200,000. It is interesting to note that there is one business that 
received $150,000 of that fund, or 75 per cent, and it has been awarded to Significant Capital 
Ventures, which is founded by the Hindmarsh family in collaboration with ANU. It was awarded 
“to support its administration costs”. Can you please explain what that grant was awarded for? 
Administration costs just seems a bit odd. Thank you. 

 
Mr Barr: Significant Capital Ventures is obviously a venture capital fund that invests in other 
businesses. So this would be for support to enable them to continue that role. But I will get 
officials to give you some more detail on that. 

 
MS LEE: Thank you. 

 
Ms Arthy: Thank you, Chief Minister. Significant Capital Ventures has been in operation for a 
couple of years now. We have provided $750,000 to Significant Capital Ventures to support its 
establishment and subsidise its administration costs. The allocation that is listed in the annual 
report is an ongoing commitment underneath that arrangement to provide administration 
support to that fund. 

 
MS LEE: It is being provided because that was the agreement when it was established; is that 
right?  

 
Ms Arthy: I do not have the agreement in front of me. I can certainly check on that and take that 
one on notice. However, we did provide the initial funding to support its establishment and 
administration. They made an approach to us for additional support, and we recommended that 
the support be provided to assist it, given the work it is doing. 

 
MS LEE: I am sorry, I am still a bit unclear about why a venture fund would need subsidies or 
support for administration costs. 
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Ms Arthy: I am just checking if another official in the room has that background. I may need to 
take that on notice and go back to the original agreement that we had with them. We do support 
another venture capital fund, and it depends on the nature of the agreement and what they have 
asked us for in the beginning. This particular fund was set up to do work in a particular niche 
area. Again, I do not have the contract in front of me. We can take that on notice and provide 
more information. As part of our contribution to getting this particular fund set up, the role of the  
government was to provide establishment costs and that admin support. We can go back to the 
original agreement and come back to you on notice with more detail about the nature of that 
agreement. 

 
MS LEE: Can you please also outline who gets any profits. 

 
Ms Arthy: Certainly. I can do that. 

 
Mr Barr: Yes. This is a reasonably longstanding arrangement. So, yes, we can get all of that detail 
for you. I think this also reflects the fact that the officials in the room were not the officials who 
would have been involved in the negotiation of that agreement. But this is not new, Ms Lee; it 
has been around for quite some time, and I am very happy for all of the information related to it 
to be provided to the committee. 

 
MS LEE: Thank you. On notice, because I think Ms Arthy referred to the original agreement a 
number of times, are you able to provide a copy of that to the committee as well?  
 
Mr Barr: Absolutely, yes. 

 
MS LEE: Could you include some details, if it is not stated clearly in the agreement, as to the 
reason this organisation was chosen—what criteria and that type of thing. 

 
Mr Barr: Absolutely, yes. Certainly. No problems at all.  

 
ANDREW BARR MLA:  The answer to the Member’s question is as follows:–  
 
1. In regards to the grant awarded to SCV - can you please explain what this covered in terms of 

administration costs?  

Funding was provided for costs related to the administration and management of Significant Capital 
Ventures Pty Limited’s Early-Stage Venture Capital Limited Partnership.  
 
This funding represents a small contribution to support a team of 14 people who are responsible for:  

• Sourcing investment opportunities; 

• Pre-investment mentoring; 

• Opportunity assessment and evaluation; 

• Deal making, including evaluation, due diligence, and negotiation of investment documents; 

and 

• Investment management – involving hands-on engagement with portfolio companies. 

 
2. What was the nature of this agreement with SCV? 

Deed of Grant. The grant period was from 30 July 2018 to 30 June 2021 and provided $150,000 per 
annum for a total of $450,000. A Deed of Variation was executed on 13 November 2020 that 
provided an additional $150,000 in 2020-21.  
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3. Who receives any profits from the ventures that this grant supports? 

Any profits received from the ventures are a matter for the fund and its investors. The ACT 
Government does not receive any financial returns from the fund. However, a successful start-up 
ecosystem with growing ventures creates a number of benefits to businesses and the territory by: 
creating jobs; attracting and retaining talent; creating tax revenue for the government; building 
capability and capacity, and further diversifying our economy.  
 

4. Can a copy of the original agreement be provided? 

SCV has agreed that the original Deed of Grant, executed on 30 July 2018 can be provided. Refer to 
Attachment A.  
 

5. Why was the organisation chosen to be awarded this grant? 

On 8 April 2020 the government received a funding proposal from SCV that sought support for its 
business operations and capital investment. The Fund under SCV’s management is the only active 
Canberra-based fund. 
 
Venture capital plays an important role in the early stage of the investment cycle in supporting the 
growth and expansion of start-ups. The presence of local venture capital plays to the strengths of 
the Canberra ecosystem and is important for overcoming the barriers of accessing finance for start -
ups.  Successful start-ups provide positive returns to investors while directly stimulating employment 
in the economy. 
 
SCV has invested $2.35 million into three Canberra-based companies with $4.60 of additional 
investment already attracted for every dollar invested by SCV. The activities of SCV have so far 
created 38 new jobs for its Canberra-based companies. 
 

 
 
 
 

 

 
Approved for circulation to the Standing Committee on Economy and Gender Equality 
 
 
Signature:                                                                                                                Date: 
 
By the Minister for Economic Development, Andrew Barr MLA 
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