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Dear Committee

Thank you for the opportunity to provide input into the methodology for determining rates for
unit titled residences.

I own an apartment and live in the Fitzroy apartment complex with the legal address of 12 Junee
Street, Crace ACT, 2911.

The apartment complex is made up of 54 apartments and has three storeys on the total land
area footprint.

The footprint would otherwise accommodate approximately 4 freestanding homes with medium
sized backyards.

Approximate rates for the alternate housing would be approximately $2300 per year for a total
rates contribution of $9200 per annum.

The rates for my one bedroom apartment are around $1200 per year, for the complex a rate
contribution of a minimum of $64800.

Given my apartment occupies around 1/20th of the area of a free standing home, and that there
are 2 other apartments above me and therefore occupying the same footprint, I find it
inequitable that I am required to pay more than half of the rates of a much larger freestanding
property.

The larger freestanding property attracts far greater amenity and potential for capital gain and is
more likely to be owned by individuals who are far better placed to bear a larger share of the tax
burden.

There are also significant economies of scale that are realised with apartment living and these
savings to government are not passed on to unit title residents under the current methodology.

It may be worthwhile exploring a two tiered system for unit title owners with a higher level of
rates assessed where it is an investment property as opposed to owner occupiers. This is
particularly important as rates and body corporate fees are tax deductible for investment
owners.

Finally, apartment living involves the payment of often quite significant body corporate fees.
These fees see apartment owners paying around the same level of out of pocket expenses as
owners of freestanding properties for similar services.

While being a very sound economic position to assess rates under the current methodology, the
tax burden is inequitably shared. It should be revisited so more of the burden falls on those
members of the community with a significantly higher capacity to absorb these necessary costs.
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Kind regards
 
Justin Wunsch
Rate payer and apartment owner occupier


