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ACT Government Response

Government Response to The Standing Committee on Public Accounts Report No 20 of
2011: Inquiry into the exposure draft of the Financial Management (Eth/cal Investment)
Legislation Amendment Bill 2010. '

Introduction

The Standing Committee on Public Accounts conducted an inquiry into the exposure draft
Financial Management (Ethical Investment) Legislation Amendment Bill 2010 which would
provide for ethical investment strategies that promote socially responsible investment. The
main objectives of the bill are to prescribe the standards and priorities for the investment of
public funds by the ACT Government. The Public Accounts Committee’s report was tabled
on 9 December 2011.

N

This Government Response addresses the nine recommendations of the Public Accounts
Committee’s review of the exposure draft Bill. The Government has agreed with three
recommendations, four in principle, and two recommendations are noted.

Response to Committee Recommendations

Recommendation 1

‘The Commlttee recommends that the: proposed Fmanual Management (Ethlcal Investment) :
:Leglslatlon Amendmej{lt %LZOlO not be tabled in, the ACT Leglslatlve?éssembly, and |f

J; ‘», v

ftabled not s'u.pp‘orted by the ACT Leglslatlve Assembly

ACT Government Position
Agreed

The Government supports this recommendation. Further developments and enhancements
to the Territory’s responsible investment practices can be achieved and articulated through
amendments to current investment management policies and guidelines.



.Recommendation 2

_ The Commlttee recommends that the ACT Government table in the ACT Leglslatlve

ACT Government Position

Noted

The Territory’s 2009, 2010 and 2011 Annual Reporting and Assessment survey responses are
available publicly at the United Nations Principles of Responsible Investment website
http://www.unpri.org/reporting/result.php. Members of the Assembly are able to source
this information from that site.

_Recomme’n_dation 3

The Commlttee recommends that the ACT Government report annually (as an append to A
.the Treasury Directorate annual report) on changes it has made to its investment portfollo
a_s-a‘c_ons_equenc_e of its srgnatory status to the United Nations’ 7P,r|’n_c1ple5 of R_esponsnb_le L
Investment, for example, divestment of shares and changes to investment practices. . -

ACT Government Position -

Agreed

The Government will continue to report on the financial and responsible investment
activities of the Territory as part of Treasury Directorate’s Annual Report.

Recommendation 4

AN FINARIN R
*o\m*rhqltteeirecommehds thatz

ACT Government Position

‘Agreed-in-principle '

The Government supports a policy of responsible investment and will continue to
implement changes to investment policies and practices as considered appropriate. The
introduction of a selective, exclusion-based screening strategy will be incorporated in the
responsible investment policy.



Recommendation 5

well by domg good’ investment policy framework be referred to henceforth as responsuble

mrh, A e

investment

ACT-Government Position

Agreed .

Recommendation 6

‘The Commlttee recommends that the ACT Government should develop a pollcy of

responsnble lnvestment that reflects a prlnCIpled based approach to this form of mvestment

ACT Government Position

Agreed-in-principle

The Government's responsible investment policy will incorporate and reflect the framework
established by the United Nations Principles for Responsible Investment and will utilise
universally agreed and accepted norms-based investment criteria.

Recommendation 7

‘The, Commlttee recommends that the lmplementation and reportlng requirements for.the.
proposed respon5|ble lnvestment pollcy be detalled in the pollcy Amongst other thlngs the

pollcy should:

b)l |n the main, use engagement and mtegration investment strategies suppleme ted -

et ‘.«5 XL T s

by the selectlve use of exclu5|on based screening strategles consistent with the ACT
Government s articulated publlc pollcy context,s Ve - ;

tr"-‘a'n ,,.;,i:;., W*Mﬂ &g ol S R e *'H;: Gy (Ao dgaisis 12 “'3? Fide e s

. qwre the ACT Gov ent to instruct’ its fund managers to mvest accordmg to the
Tk oy &?ﬁ% 5% CESRD N T et O Takiey T e ‘@ g BRER TR Y P
SpeCIerd norms based mvestment crlterla

d). 'speoify an a'nn'ual reporting and disclosure requirement to ensuretransparency with
,regard to the Territory’ s investments. Reporting and dlsclosure reqwrements should use an

“if not, why not?” test;




e). reqwre that funds are not invested in ways that are lncon5|stent with the core

mvestment objectlves of the Terrltory, and

f); reqmre the ACT Government to comply W|th the pollcy and report annually on it to
‘the ACT Leglslatlve Assembly : v ‘

ACT Government Position

Agreed-in-principle

The Government’s responsible investment policy will incorporate norms-based and
exclusion-based investment criteria. The policy will also incorporate ESG integration,

engagement, annual reporting requirements, and fund managers’ investment requirements. .

Recommendation 8

s

The Commlttee recommends that the ACT Government publrsh alist of the ¢ companles |n '
v'whlch it holds shares as part ofthe annual reqmrement to report on the proposed '

‘-responS|bIe mvestment pollcy

ACT Government Position

Agreed-in-principle

The Government supports the disclosure of the companies in which the Territory owns
shares. The extent and/or timing of this disclosure may be subject to commercial and
contractual restrictions and negotiations with relevant external investment service

providers.

Recommendation 9

The Commlttee recommends that the ACT Government as part of the proposed respon5|b|e'
‘ mvestment pollcy, SpoONSsor-or.co- sponsor pubhc engagements and shareholder resolutlons B

,on matters of concern. . The matters of concern should be drawn from the norms based

crlterla to be set out |n the Government s respon5|ble mvestment pollcy The Government 1
should report on this activity—companies: engaged with and the issues mvolved —as part of

the annual reqmrement to report on the responSIbIe lnvestment pohcy

ACT Government Position

Noted

The Government will report on any activities undertaken in this area as part of the annual

reporting requirements.



